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Basin Electric Power Cooperative 
Expanded Summary of Board of Directors Meeting 
January 14-15, 2020 
Basin Electric Headquarters building, Bismarck, ND 
 

 
1. Basin Electric committees met Tuesday afternoon: 

• Finance: The group talked about the deferral of 2019 surplus sales, the early 
amortization of a portion of deferred cost, the Dakota Gas debt conversion, 
updates in IS&T including the addition of a chief security and compliance officer 
to staff, natural gas profit and loss updates, and monthly versus seasonal gas 
values. 

• Marketing and Planning: The group talked about the power supply agreement 
between Basin Electric and Dakota Gas, generation resource technology 
options in western North Dakota, and options when offering Laramie River 
Station Unit 1 into the market. 

• Operations: The group talked about the Dakota Gas transformer replacement 
project and the Mandan microwave tower replacement. 

2. Dakota Gasification Company 

• Dale Johnson, vice president and Synfuels Plant manager, said staff is 
preparing for a Responsible Care triennial audit in first quarter of 2020. He 
explained why there were issues with gas liquor quality, and the steps being 
taken to correct them. 

• Production (see slides below) 

• Dan Gallagher, Basin Electric manager of commodity sales and trading, said 
fertilizer demand is strong in the Northern Plains, but Dak Sul 45 pricing is 
getting very competitive. N-7 has entered into a contract with Dyno Noble to 
market diesel exhaust fluid production in Cheyenne, Wyoming, and St. Helens, 
Oregon. The tar oil market is being affected by new regulations involving the 
fuel ships can use — most ship owners are making a transition to low sulfur 
bunker fuel and away from high sulfur fuel oil. Ships are being fitted with 
scrubbers to be able to use high sulfur fuel oil. 

• ACTION: Dakota Gas directors elected Dale Johnson to serve as vice president 
of Souris Valley Pipeline. 

• ACTION: Dakota Gas directors authorized the president of Dakota Gas to 
execute an amendment to the Third Amendment to Second Restatement of 
Power Supply Agreement between Dakota Gas and Basin Electric to provide for 
Basin Electric replacing its transformers and Dakota Gas repaying that cost in 
the monthly power bill. 

• ACTION: Dakota Gas directors authorized a debt to equity conversion at Dakota 
Gas to comply with the minimum equity covenant contained in Dakota Gas’ loan 
documents. 

3. Dakota Coal Company 
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• Joe Leingang, superintendent of fuel and transportation, said the State of North 
Dakota and Dakota Coal have come to an agreement that the minimum burn on 
the stockpile at Leland Olds Station needs to be 600,000 tons of coal, after 
correction of an administrative issue. At Laramie River Station, the stockpile is 
expected to drop to its target level of 900,000 tons by early 2021. 

4. Basin Electric 

• Mark Foss, senior vice president and general counsel 

• The Basin Electric and Upper Missouri Power Cooperative reply briefs 
are due in the McKenzie lawsuit case by Jan. 31. To date, no hearing 
has been requested. 

• Tri-State G&T refiled its FERC filing on Dec. 27, 2019. That filing also 
requests that FERC issue a declaratory order that Tri-State is subject 
to FERC jurisdiction, and not Colorado or New Mexico jurisdiction. 

• For Basin Electric’s FERC filings, a new filing is on hold until FERC 
approves Tri-State’s filings. 

• In the Prelude lawsuit, in which that organization said Basin Electric 
wasn’t complying with PURPA regulations, the case is now over. 

• The comment period expired on Jan. 10 for the Minnesota Optional 
Integrated Resource Plan. 

• On Section 45Q, the Treasury sent proposed guidance to the Office of 
Management and Budget on Dec. 30, 2019. 

• Dale Niezwaag, vice president of government relations 

• In North Dakota, the deadline for light mitigation technology to be 
installed on wind towers was Dec. 31, 2019. Brady I and Brady II wind 
projects were in violation at the first of the year, but since then NextEra 
got the projects into compliance and informed the North Dakota Public 
Service Commission. The Aurora Wind project is not in violation until 
the project is operational.  

• The South Dakota legislative session begins Jan. 14. The electric 
service territory legislation, which was passed by a summer study 
committee, requires good faith negotiations between municipal electric 
and incumbent utilities to serve annexed areas. The statewide 
association will be introducing the bill and pushing for its passage. 

• The Iowa legislative session begins Jan. 14. Several issues include the 
ability for utilities to charge different rates to those with distributed 
generation to guarantee fixed costs are recovered, access to right of 
way in areas that may have an expired or unrecorded easement, and 
the ability to inform aerial ag sprayers on electric infrastructure, and 
broadband accessibility. 

• The Minnesota legislative session begins Feb. 11. Senate Republicans 
will consider “Clean Energy First” legislation, which will not affect Basin 
Electric. 
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• Basin Electric is working with NRECA to submit feedback on the 
CLEAN (Climate Leadership and Environmental Action for our Nation) 
Future Act. 

• The Federal Communications Commission is proposing to open up 6 
GHz mid-band frequencies to unlicensed wi-fi use, which is currently 
used by utilities for critical data acquisition and system controls.  

• The White House has released a notice of proposed rulemaking to 
reform the National Environmental Policy Act, which would include time 
limits for environmental impact studies and environmental 
assessments, clarify scope of actions, limit analysis to direct impacts of 
proposed action, and increase coordination between agencies. 

• The $1.4 trillion year-end tax package includes an extension of wind 
production tax credits, at the 2018 level of 60%. 

• John Jacobs, senior vice president of Operations 

• Actual Generation (see slide below) 

• Chad Edwards, Antelope Valley Station plant manager 

• Throughout 2019, hands-on safety training included CPR, 
welding certification, asbestos removal, crane, and fire 
extinguisher training. 

• Kerry Kaseman, commodity risk manager 

• The natural gas profit and loss project is about 90% complete. Project 
goals include improved process and communication, transparency and 
understanding, big picture view of financial and physical product, clear 
and agreed upon measurement of risk, ability to stress forward risk, 
and establish pricing methodologies. 

• Dave Raatz, senior vice president of Asset Management, Resource Planning, 
and Rates 

• A Class A Member District Meeting is scheduled for Jan. 30. 

• ACTION: Basin Electric directors authorized the CEO and general 
manager to execute an amendment to the Third Amendment to Second 
Restatement of Power Supply Agreement between Dakota Gas and 
Basin Electric. 

• Jay Lundstrom, lead load forecast analyst 

• ACTION: Directors adopted the new 2020 Load Forecast as 
reasonable forecast of Basin Electric’s future power deliveries 
to its member systems. 

• Val Weigel, director of asset management and commodity strategy 

• Basin Electric’s load was 428,000 megawatt-hours short in 
December. 

• Tom Christensen, senior vice president of Transmission, Engineering, and 
Construction 
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• Large Capital Projects (see slide below) 

• Pius Fischer, vice president of transmission 

• Southwest Power Pool CEO Nick Brown retired. Barbara 
Sugg, formerly SPP’s senior vice president of information 
technology and chief security officer, was chosen as his 
replacement. 

• The WEIS Tariff will be filed in February. 

• Gavin McCollam, vice president of engineering and construction 

• ACTION: Basin Electric directors authorized the project to add 
a sixth unit to Lonesome Creek Station. 

• ACTION: Basin Electric directors authorized a contract with 
General Electric to purchase an LM6000 combustion turbine 
for Lonesome Creek Station Unit 6. 

• ACTION: Basin Electric directors authorized the purchase of 
land from Capital Electric Cooperative, upon which Basin 
Electric’s Capital Hill microwave tower is currently located. 

• ACTION: Basin Electric directors authorized the amendment 
of the Dakota Gas transformer replacement to include the 
balance of project costs. 

• Chris Baumgartner, senior vice president of Member Services and 
Administration 

• Work has begun on Basin Electric’s 2019 Annual Report. 

• Security and Response Services will soon be providing services to 79 
cooperatives. 

• Robert Johnston of Eurasia Group will begin providing semi-annual on-
site briefings during strategic planning meetings. 

• Directors held a strategic planning session Jan. 13-14. 

• Steve Johnson, chief financial officer and senior vice president 

• ACTION: Basin Electric directors authorized a new managed 
investment account with US Bank. 

• ACTION: Basin Electric directors authorized a debt to equity 
conversion at Dakota Gas to comply with the minimum equity covenant 
contained in Dakota Gas’ loan documents. 

• ACTION: Basin Electric directors authorized a regulatory deferral of 
surplus sales revenue earned in 2019 to future periods and an early 
amortization of an expense deferral. 
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Generation 

Total energy available for sale in December was estimated to be 3.0 million megawatt 
hours (MWh). (Note: This line used to signify total generation from Basin Electric’s 
resource portfolio. This number now includes purchases in the Southwest Power Pool.) 

Electricity sold to member systems during December was estimated at 2.6 million MWh 
compared to the forecast of 2.4 million MWh. Surplus sales were estimated at 390,900 
MWh, compared to the forecast of 481,500 MWh. 

At the Great Plains Synfuels Plant, deliveries to the pipeline averaged 73 million standard 
cubic feet per day of natural gas produced from coal. The plant operated at 80.2 percent 
of capacity during the month. 

Total tons of saleable fertilizer produced was 44,899 tons. That includes anhydrous 
ammonia, granular urea, urea content in diesel exhaust fluid, and ammonium sulfate. 

Synfuels Plant production, shipment, and storage 
Production, shipment, and storage data for December 2019 for selected products at the 
Great Plains Synfuels Plant were as follows: 

Anhydrous ammonia – 19,999 tons produced; 5,111 tons were shipped. Plant site 
inventory is 35,721 tons. 

Urea - 35,632 tons produced; 31,778 tons shipped. Plant site inventory is 16,860 tons of 
product.  

Dak Sul 45 (ammonium sulfate) – 8,633 tons produced; 2,809 tons were shipped. Plant 
site inventory is 21,478 tons. 

Carbon dioxide – About 2,508 million standard cubic feet were delivered during the 
month.  

 

Financial data 
Basin Electric, Dakota Gasification Company, and Dakota Coal Company financial 
information was not available for the board meeting, and availability is subject to the 
completion of annual audits. 

 
 
Slides of interest: 
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Dakota Gas Production 
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Actual Generation 
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Large Capital Projects 
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